DEPARTMENT OF THE ARMY PERMIT

Permittee: TOWN OF NAGS HEAD

Permit No.: SAW 2006-40282
Issuing Office: CESAW-RG
NOTE: The term "you" and its derivatives, as used in this permit, means the permittee or any future transferee. The term "this

office” refers to the appropriate district or division office of the Corps of Engineers having jurisdiction over the permitted
activity or the appropriate official of that office acting under the authority of the commanding officer.

You are authorized to perform work in accordance with the terms and conditions specified below.

Project Description:

To excavate 4.6 million cubic yards of beach-quality sediment from an offshore borrow source, and deposit the material along
approximately 10 miles of ocean shoreline, in the Town of Nags Head, Dare County, North Carolina. The total impact of the
proposed project will include the excavation of 575 acres of ocean bottom and the subsequent disposal of the resultant material
within 495 acres of existing beach, intertidal zone, and inshore habitat.

Project Location:
Nags Head, Dare County, North Carolina.
Permit Conditions:

General Conditions:

1. The time limit for completing the work authorized ends on  December 31, 2013  If you find that you need
more time to complete the authorized activity, submit your request for a time extension to this office for consideration
at least one month before the above date is reached.

2. You must maintain the activity authorized by this permit in good condition and in conformance with the terms and
conditions of this permit. You are not relieved of this requirement if you abandon the permitted activity, although you
may make a good faith transfer to a third party in compliance with General Condition 4 below. Should you wish to
cease to maintain the authorized activity or should you desire to abandon it without a good faith transfer, you must
obtain a modification of this permit from this office, which may require restoration of the area.

3. If you discover any previously unknown historic or archeological remains while accomplishing the activity
authorized by this permit, you must immediately notify this office of what you have found. We will initiate the Federal
and state coordination required to determine if the remains warrant a recovery effort or if the site is eligible for listing
in the National Register of Historic Places.
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